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THE WHITE HOUSE 

WASHINGTON 

July 7, 1978 

To Mike Armacost 

During the<l'8 months you have served on the National Security 
Coundl staff, you have demonstrated the qualities I hod in mind 
when I pledged that my Administration would be as honest and 
fair and trustworthy and competent as the American people. 

Your writings have been cogent, your suggestions constructive. 
Your distinguished service has proven you to be an accomplished 
professional diplomat. I kno�.¥ yol!.l toke justifiable pride in the 
sJrong family life that has helped sustain your efforts on behalf 
of our nation� 

I am pleased yovwi II remain a part of my Administration; and 
I wish you well as Deputy Assistant Secretary for International 
Security Affairs at the Departmen.t of Defense. 

Sincerely, 

r:;:--0/L 
�7 .�� 

Mr. Michael Armacost 
National Security Counci I 

. Washington, D.C. . 



Tim Kraft 

THE WHITE HOUSE 
WASHIN.GTON 

July 8., 1978 

The attached was returned in 
the Presid.ent'.s outbox.: It is 

forwarded to you for appropriate 

handHng. 

Rick Hutcheson 

cc: Hamilton Jordan 
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THE WHITE HOUSE 

WASHINGTON 

June 3,0, 1978 

MEMORANDUM FOR THE PRESIDENT 

FROM: T,IM KRAFT J/{ 

. :� .' . 

SUBJECT ,: TELEPHONE CALLS - WEEK OF JULY 3 

Bill Clinton 
Little Rock, Arkansas 
(o) 501/371-2007 
(h) 501/664-2�52 

Secretary - Barbara 

------

Bill has served wel:I during the last year and a half as a 
,progressive Attorney General and should do well as Governor. 
He has a keen sense of how the people perceive current issues. 
His wife, Hillary Rodham, is serving as a member of the Legal 
Services Corporation Board, appointed by you last year. Both 
are close to Dale Bumpers. 

NOTES: 

Dale Sights 
Henderson, Kentucky 
(o) 502/826-1638 (private) 
Secretary - Phyllis 

Dale se.rved as the Chairman of your primary campaign and worked 
closely with Dan Rambo, your state coordinator for the general. 
Dale worked extremely hard to drum up support for the Panama 
Canal Treaties. He has always stood by you, through thick and 
thin, and may be able to give you some insight on how you are 
perceived in Kentucky today. Dale is close to Governor Carroll. 

NOTES: 

1 
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Telephpne Calls - Week of July 3 

Bob Armstrong 
Austin, Texas 
(o) 512/475-2071 
(h) 512/476-1411 

Secretary - Bebe 

Page two 

Bob is the Land Commis s i.o.ner of Texas. As you know, he is 
one of your strongest and earliest s ·upporter.s in Texas. He 
is accepted by several factions; despite his environmental 
inclinations, the oil people feel no animosity towards him. 
He could give you an honest post-trip analysis of your stops. 
in Texas last week. 

NOTES: �/ 
/VdV'4A-

�}'/ 

Bill Bradley 
Princ�ton, New Jersey 
(o) 201/964-1978 

Bra,dley is the Democratic candidate for Senate in New Jersey; 
he will.face former Reagan aide Jeffrey Bell in the general 
election race for Senator Case's seat. He wa·s involved in a 
three-way p:rimary with forme.r State Treasurer Richard Leone 
(backed by Governor Byrne) and former State Senator Alexander 

Menza. Bradley won wi th 61% of the vote followed by Leone 
(27%) and Menza (9%). The central issue that Bell is cam­
paigning on is the Roth-Kemp proposal to cut Federal taxes 
by 30;%.. 80·% of Bell's $500, 00•0 primary budget came from 
out of state. 

NOTES: 



Telephone Calls - Week of July 3 

Hal Pachios {phonetic: pashus) 
Portland, Maine 
{o) 207/775-5831 
{h) 207/799-87�3 

Page three 

Hal is the Democratic s,tate Chairman for Maine - you met 
him at one of the recent breakfast briefing sessions. He 
worked as an assistant to the Press Secretary during the 
Johnson Administration. He is· a successful attorney in 
Portland, close to Senator Hathaway, and very concerned 
about his race. He may bring up the status of Loring aB.d 
Caswell Air Force Bases as well as Charleston Air Force 
Base in Maine. Loring, in particular, is being used by 
Cohen, Hathaway's opponent. 

NOTES: 

;·, 



THE WHITE HOUSE 

WASHINGTON 

Frank Moore 

.June 8 , 1.9 7 8 

The attached was returned in 
the President's outbox: It is 

forwarded to you for appropriate 
hanill;ing. 

Rick .Hutcheson . 

DESIGNATION OF SEN. STEVENSON 
AS REP. TO SPACE EXPOR IN JAPAN 

cc: Zbig Brzezinski 
Tim Krc.ft 

Frank Press 
Jim Gammill 



THE WHITE HOUSE 

WASHINGTON 

July 5, 1978. 

MEMORANDUM FOR THE PRESIDENT 

FROM: 

SUBJECT: 

FRANK MOORE� f.t, � 
IDesignat�on of Representative 
to Space Expo in Tokyo, Japan 

My staff, as well as Dr. Brzezinski's, have received requests 
for a Presidential representative to attend. the upcoming · 

Space Science Exposiition in Tokyo on July 15, 1978. 

Although there will be no official U.S. Government involvement, 
there will be exhibitions of American contributions to the 
exploration o f  outer space, and the Japanese Government has 
expressed a deep interest in your designating someone to at­
tend the opening ceremonies. (You have previously designated 
individuals to similar ceremonies.) 

I feel that Senator S.tevenson, a:s Chairman of the Science and 
Space Subcommittee, would be our first choice as a suitable 
Presidential representative. If he were not able to attend, 
then Senator Glenn or Senator Ford would be our second and 
third choices respectively. 

If you approve this recommendation, my staff will make the 
necessary inquiries and also have a le·tter prepared o fficially 
des·ignating Senator Stevenson (or alternate choice) to repre­
sent you. As you will be at Camp David, we would like to use 
the autopen for the designating letter. 

State, NSC, Tim Kraft, and Frank Pres:s concur in this 
recommendation. Jim Gammill also concurs. 

APPROVE 

DISAPPROVE 

DISCUSS 

.· .. : ; 



THE WHITE HOUSE 

WASHINGTON 

June· 8, 1978 

Frank Hoore 

The attached was returned in 
the President''s outbox. It i,s 

forwarded to you fo.r your 
information. 

Rick Hutcheson 
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THE WHITE HOUSE 

WASHINGTON 

RECOMM,ENDED TELEPHONE CALL 

TO: 

DATE : 

:RECOMMENDED BY: 

PURPOSE: 

BACKGROUND:· 

S.enator Abraham Ribicoff 

June 30, 1978 

Bob Thomson '37 
'T.o aeknow ledge his assistance on 
the Civil Service Reform bill. 

Senator Ribicoff did an excellent job 
of getting his Committee to report out 
the C ivil Service Reform Package last 
evening. He faced down a "fil.ibuster'; 
by Mathias and Htevens , who were 
hoping.enough Senators would tire and 
leave for their vacations to prevent 
a quorum. 

TOPICS OF DISCUSSION: 1. Thank the Senator for his fine work 
reporting out the bill. 

Date of Submission: 

Action 

2. You should avoid .g.etting drawn into 
a discussion of the EEOC compromise 
we were forced to agree to in 
Committee. We may want to adjust 
our position slightly on the floor 
or in conference. 

J·une 30, 1.978 

------------------------------------------------------------
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MI',MUKANDUM 

TO: 

FROM: 

SUBJECT: 

THE WHITE HOUSE 

WASHINGTON 

8 July 1978 

THE PRES IDENT 

RICK HUTCHESON � t,_,,_ If' Jl.-11 

Memos Not Submitted 

1. SECRETARY HARRIS MEMO commending several of the 
1978-1'979 .white House Fellows she recently inter­
viewed. She mentioned that she has asked the 
current WH Fellow at HUD, Bryant Young, to stay 
on her personal staff after his Fellowship year. 

2. EPA ADMINIST·RATOR COSTLE s.ent you a report of a 
recent Harris poll noti·ng a strong underlying 
support for '"quality of life" issues • ( attaehec'l) • 

He also noted that while Cali.fornia voters passed 
Proposition 13, they also ap.proveq $37'5 'million 
for water pollution control proposals. 

3. TIM KRAFT sent you copies of the WASHINGTON POST 
and "Time" Magazine articles about the outstandin.g 
ABC DOCUMENTARY ON YOUTH CRIME. I.f you are inter- . 
ested in .seeing it, Tim will arrang.e it (with Phil). 

4. BOB LIPSHUTZ responded to your note concerning 
questions about ·the letter to Congressman Boland. 
Bob says that this letter was prepared jointly by 
Sam Hoskinson of Zbig's staff and Lipshutz. It 
wa·s Bob's understanding. "bhat Sam furnished a 
copy of it to Zbig." Bob will do his best to 
minimize such "conf,usions and misunderstandings" 
in the future-. 

5. JODY POWELL· NOTE to let you know that he has arranged 
for a major German TV crew to do a sllort photo ses:sion 
at the beginning of Monday's Cabinet Meeting, for use 
.in their special programming in connection with your 
visit,. There will be one crew in the room for about 
a minute and a half at the start of the Cabinet 
session. 

., ... 
·.' 



THE WHITE HOUSE 

WASHINGTON 

July 6, 1978 

MEMORANDUM FOR THE PRESIDENT 

FROM: TIM KRAFT fl{ 
SUBJECT: ABC News Documentary 

The ABC DOCUMENTARY on Youth Crime (note attached 
articles from the Washington Post and Time Magazine) 
is well worth seeing. 

We can get it if you want it. 
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. · . . -b�t \ audibly, :words 
>and expressions·. not -prevlously.heard 
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· · · before the Supreme. Court, where 
.T.n, ...... , ...... • it may become part· of the ,Court�s: cur· · · 
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Straight Fron1 t/1e Streets:, ABC Takes a liard Look at Youth� Crime 
.. • 

AIR,FromE1 

ilicated they V.-ill 'not carry "Youth 
�e_rror" are located. in the South. 
Three are in Texas. At WFAA in Dal· 
I;is, General Manager Ward L. . . Huey 
insisted yesterday he would not air 
the program_ unless the rough Ian· 
giiage wlis edited out. 

·"We slin:ply ai-e· most seriously con­
cerned about · profamiy on · television 

· lind this Viola_tes our Policies.'' Huey 
said. 

:The program . . · hss been · recom­
mended by the National _Education As· 
.Ociail.on and· praised iii a publication 
of the Nationill Council of Churches. 
Asked if ·11e didn't think the ·serioiis­
ness and relevance · of. the subject mat­
ter juStf#ed beDding the ruli!S, Huey 
replied, "No." 

• -ABC ·has rules against profee and 
oliseene language on the illr as well, 
but producer Hill said from New York 
thiit the deciSion to make an excei>­

.-t;ton_ for ,this exceptionill program 
came from the highest c<ii"porilte lev­
els at ABC-from ABC Television 
President Frederick s. Pierce, ABC 
Inc. President Elton H .. Rule, and 
ABC Inc. Chaiiinan LeOnard H. Gold­
eDSon, illl of whom . saw aDd ap. 
proved the program. 

"The language is part' of t)le life· 
· st�'le of these kids/' Hill said. "It's an 
expression of their ·-rage,. reill.ly. To 
edit it out would be to limit. that· ex·. 
pression. It's indigenous to them; It is 
part of their·world·vjew." 

A dozen chicken-hearted affiliates· 
may no t serioUsly" dimlniSii the illipliet 
of the program, however, since It will 
be seen in most of the large urban 
areas of the country wherl! fts subJect 
is most cruciaL 

It Is shocking to hear those foiir-let· 
ter Words On television, but much of 
what these teen.:agers' say about them• 
selves and their view of life is shoc·k·. 
irig even when it is not pr'()fane. some­
times they talk lis if their diiiJ.Ogue 
had b_een wirtten by a S(lelill.ly con· 
scious Hollywood scriptwriter:· "DOn't 
tell me crime don't pay,_ 'cause tt 
does"i "Tiii.S is a conceritra�on camp, 
t)tis is hell"; "You can't just ignore us, 
'cause We exist , , , SO WhY not gtve US 
a chance?�' . 

The film opens wl� a startitng im· 
ag� "Brooklyn youth" wil!}ding a 
_himdgun an_d d�aring, "'This gun 
talks • • • This is what talkS around 
this neighborhood.·" Later he brags 

. about the nllUlber of cnmes he hlis 
committed. "!-alone have cost this city 
tens of thous_ands of dollars,". he says. 

During the monologue, the hoy She was asked if the presence of 
stands on a Brooklyn roof where he is cameras might have actually incited 
co·m.mllli�nt ·of a squadron of pigeons some of the ·vioiim:ce thai is seen iii 
he keeps· there. The director cuts to the film. and why the crew didn't try

. 

shots of the soaring pigeons-the to stop the flghis thlit were shot. "We 
boy's lirik to vicarious· free.d<im-as he were in the process of getting a story, 
speaks of "breaking heads" and.' being as opposed· to i!I'tervenitlg in a story;'' 
"the .. boss." Whitney's. editing of ·this Whitney said. "These were minor out· 
segment Is unerring and elegant; the breaks o{raiidolli viole_nce which we 

. juxtapositions are sublime and pene- saw occuring whether ·our cameras 
tr tin were on or not. I think if we had got· 
· 

a g. ten involved in them,' they might have HUI s_tarted the project and then, become very much worse. Besides, when she was app()inted "Close-Up" there were very few of us (five) and a exeeiltive producer, turned it over to lot of them." Whi.tiiey, who spent_fliur months get-
ting to know the kids before the cam· The hour has its side effects. It re­

era crew 'came in. Since much of what ally puts the. lie to the TV illiage of 
they do on the street is to them a kind the American inner city as put forth 
Of tlieater �ay, they _did )]Ot no- in SUch fraudulent entertainment pro­
ticeably illter their ·behavior for .ABC · grams as "Good Ti.J:iles," "Chieo B.lid 
News. although after one . outburst, ' the Mlin "  "Saoforc:i and Son," and:iiu­
one of the kids told Hill, '·'11\ohYiie I : merous �op_ shows like "Starsky and. 
shouldtl't ·use that Iangu,�tge, 'cause . Hutch." They don't begin to convey 

. you won't be able to put it on televi· the despair, the deep and hopeless 
slon." . ' cynicislri, or the c�_o'ils bro_therhood 

Though Whitney thought she'd won · of victimizatio':' _ that a_<;tuill.l� ·exist;; . 
the eoilfidence of most of the resi- · There are nothing but Vtctim_s .i_n Ws 
ciimtS; her purse was stolen while. sh_e · report-<!ven_ the big sh?t with the 
was fUming in a New Jersey slum, ·gun seems, finally, pathetic and a.ban· 
and very earlY in the program view- donEid. 
ers will see a woman shoved ·o,;to -the "It's a question about the.have's and 
hood ·of a parked car during a street ··the have-not's," _says one Ide:!, conte_m· 
seu!fle. That woman was Whitiley. plating the elusiveness of ·the Ameri· 

can Dream. "'WhS.t's a drea� to you, is 
a nightmare to me:" ·· · 

Eveii when what they say is self· 
. serving or self-glorifying, it ·can be 
alarming and reveill.lng. 
. _Hill decided fro)]l tile lilceptlon of 
this project thst the report would be 
in whit ABC cillls. "non-narrative" 
form-modified cinema·· verite, with 
·no narration--and she cites such in· 
spirations as Frederick Wiseman a.nd 
'MlirCel Ophuls. There Is television 
precedent as well; some of ihe best 
pieCes On ReUven Frank's ··"Weekend" 
show, on NBC, have been stortes that 
toic:i themselves: · · · · · · · · 

Iroiliclilly, a:n NBC News documen­
tary scheduled ·opposite ihe ABC spe­
.<:iill tonight-"JIIBC �parts: Escape 
From Madness"-suffers from the 
very illipedillients to communication 
�PIPI and Wbitn_ey took pains to 
avoid. The hour-long report, at 10 on 
Channel 4, see.ms to further obfuscate 
itS Subj ei:t with each aciditioruil at· 

. tempt at illiit'nlnatlon. 
Though capably narrated by Tom 

· Snyder, the program iieeins the very 
enemy of clartty. It never fully ex­
plains to 'viewers the difference be­
tween neurosis and psychosis, spends 
it,s first qu'!rter on a s_upel'ficial PsY· 
chologlcel biography of &inlier Rose-

.. · 
mary Clooney, and ap·p_ears to be coli;. 
tinually repeating ·introductions· tO: 
topics rather UJ:an dealing with�th(' 
topics themselves. -

Producer Earl Ubell . co-wrote the 
script With Snyder an_d it Is a confus�·. 
1ng botch;_ inserted re-enactments o!· 
aetuill events and -lurid attempts u. 

. dramatize the symptoms. <if p:sycho.�. 
lack dignity and- coherence. The .pro•. 
gram opens W!th images o.f mlicines! 
straight out of "The Exorcist." • 

. NBC News Is considered a mor,;: · 
"respectable" shop than ABC NeV.:�. so 
It's sUrprising to see the tables turned 
.tonight-ABC With the class act·;mdoo 
Nl'lc with the carnivaL · · · : 

There is a temptation to theorizd;: 
thst ihe .. -Close-Up" shows how jour{' 
nillists at ABC News can floiirish-·[ · 
when 11ews boss RoOIIe Arledge lree� · 
his mitts off their work; . s<ime of th� 
worst things on the first · "20/20" wera. · 

.· Arled�� inspirations.- . : \ But Whitney said, '.'Roone gave us IC · completely tree hand and nothing but> 
encouragement" ind Hill said, ''Roonil':: 
wlis ill:Ways supportive." Knowin�t:­
when not to meddle is one sign of e_xci 
ecutive smarts; the credit for ''Y outit­
Terror'' might as well be . p�sed-: 
around, because it Is a striking· anct 
ausPicioUs aehieyem�n_t. •· 
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·Brain Crash 
WINGS by Arthur Kopit 

A-serious illness is a prison from which 
.. there are only two exits: recovery or 

death. Arthur Kopit's new play Wings is 
a message smuggled out from· that ter­
rifying Gulag inhabited· by a stroke vic­
tim. At the beginning of this excellent pro­
duction now visiting Manhattan's Public 
Theater from the Yale Repertory The-· 
ater, an elderly woman sits reading in an 
easy chair, a clock ticking at her side. Sud­
denly the clock stops, the lamp goes out, , 
and there are ·loud noises. Mrs. Stilson 
(Constance Cummings) h!\8 had a stroke, . 

When she finds herself in the hospi­
tal, she cannot understand what hap­

�-------''-------------.,---------------'---l pened; and, though she tells her thoughts 

In scene from ABC documentary, a New Jersey mother pays a visit to two.sons in prison . . 

� 11,...,, .. a 
to the audience; the doetors cannot un-

1-------..,..----- �e
n:=''ISIOn -----------1 . derstand her. At first she thinks they are 

; VI deliberately refuSing to liSten. Then Mrs; 
1---------------..,.--r-----------------,1 . Stilson, who was once a stunt pilot, re-

No limits 
YOUTH TERROR: THE VIEW FROM 
BEHir.rD THE GUN 
ABC, June 28 

· ·' 

Such pathology cannot be explained 
through quick-cut cinema verite. The pro­
gram�s power rests not in analysis but in 
immediacy. The footage seems to have . 
bee:n, shot in the fly-on-the-wall manner 
of Film. Maker Frederick Wiseman, but 

. the ediililg is ·both jumpier and crisper 
· than in Wiseman's works. In one se-

T his documentary on teen-age crime, quence, the camera pans up an idcle-fes­
a segment in the "ABC News Close- , tooned stairwell inside a Newark tene­

up" series, may be the most disturbing ; ment, enters anapartment squalid·beyond 
. and dramatic: news program ever seen on· ' words'and comes to rest on an infant coo­
. American commercial television. It is cer- ing over its bottle. No one states the o.b­

tainly the most explicit. The network rec- vious: that child will never have a chance. 
ominends "parental discretion" in the The faces of parents appear, studies in 
opening credits, and as the ·show unfolds, anger and bewilderment. Visibly� they are 
that cliche takes on new meaning. There passing on pain to children doomed to re­
is graphic violence, to be sure: bloodied peafthe same cycle. 
heads; a· lone youth being attacked .by .Equally shoekiilg are the voices of the 
three others, one of them swinging a base• hoodlums, They seem at. first to be speak­
-ball bat; an unflinching look at a junkie ing another language, easily recounting 
·mainlining. And the street toughs and · acts ofaggressiOn.aild'mayhem that might 
ghetto dwellers who provide the·sole nar- give even hardened criminals pause. 
ration converse in four- and twelve-letter Asked why an ice pick was his preferred 
words that many movie theaters, not to weapon in a previous assault, a thin, pale, 
mention TV sets; ·have never amplified. seemingly fragile boy chuckles and ·an­
To view and hear all this is not easy, but swers, "Internal bleeding.'' The more they 
it should not be missed; parental discre- talk, the less monstrous they become: "I 
tion is a poor reason for-dissuading peo- . wohldn�t mind goin' to school if I knew 
ple from seeing what a lack of parental : ' how to read . ·:·. My dreams. sea@ me . , . 
discretion, has helped to create. I want somebody to know I been here .. .. 

Filmed entire in the slums of New I can't do nothing. I can't function ... " 
York City and Newark, the project took Everyone connected with ·this enter� 
some nine months and posed hazards for · prise deserves praise: the "News Close­
Producer-Director Heien Whitney, whose up" staff for making it, the network' for 
voiCe can be frequently heard questioning accepting it, and, though some have 
the·show's young subjects. Her purse was balked, the affiliated stations for carry­
stolen during one interview, and she was ing it. Nothing has been done to prettify 
slammed against the· hood' of a ear dur- this study of the effects of poverty; rac­
ing a street altercation. The menace is ism and some ineradicable germ of human · 
often palpable. When Whitney asks a ignorance. Near the end, one' youth ges­
group of young men where they draw the· tures emphatically at the ground: "I've 
line at violence, one replies heatedly: been around here for 21 years. This is 
"Ain�t no limit. If I gotta kill you to get hell. Believe me." Seeing this stunning 
wha.t I want, I'U kill you." program is believing. -Paul Gray 

86 

aliZes the truth: her wings have failed her. 
"As near as I can figure," She says, "I 
was in my brain and crashed.'1 Slowly, 
like a child, she learns· the words for ev­
eryday things and slowly recovers until, 
at the end, she sufferS another stroke and · escapes for good. . · · · · 

·. 
As Kopit has writtep. it, Wings is more 

a poetic vision than a full�scale play, and 
Mrs. Stilson tells her story in one act of 
an hour and 40 minutes, .It is a peculiarly 
compelling vision, however, and Cum­
mings; 68, making one of her too rare 
American appearances, gives· a brilliant 
performance in what is almost a one• 
woman show .. She gives each gesture the 
perfect size a,ild commands every nuance; 
John Madden has directed with proper as­
tringency. ·Wings is in every sense a high 
flyer. - GeraldCiarke 

Constance Cummings In Wings 
Report from a terrifying Gulag. 

TIME, JULY 3;1978 

. .... · 
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�MORANDUM TO THE PRESIDENT 

. F[{OM: Db:U<JJ·�as M. ·Cos tle 

July· 5, · 197.8 

. . I :thought you:. should see this report o:f 
a re·cerit Harris poll ... The.re 'is obviously still · 

s.trong, underlying suppprt fo·;r "quality of life" 
'iS•SUe•S. . 

. . . · . 

' . 

·Even more' 
tang.ibie than the polls, while 

C'al·iforni� voters w:ere pas.s'ing · :P·roposition 13.,. 
· they also voted approval of $375 million for 

· water po!llutibii control proposals . 

. , �· 

Attachment · 



THE SECRETARY OF HOUSING AND URBAN DEVELOPMENT 

WASHINGTON, D. C. 20410 

June 30, 1978 

The President 
The White House 
Washington, D.C. 2·0500 

Dear Mr. President: 

Last week, my staff and I interviewed several of the 
individuals selected as White House Fellows for 1978-1979. 

The men and women we talked with were extraordinarily 
impressive; I would be pleased to have any one. of these 
outstanding individuals serve on my staff. 

Based upon my exper.ience with other White Hou.se Fellows, 
I was confident that the new Fellows would be of the highest 
caliber. Bryant Young, the current White House Fellow at 
the Department of Housing and Urban Development, has been 
invaluable to me this past year as one of my special assist­
ants. My confidence in his ability and integ,ri ty is evi­
denced by the fact I have asked him to remain on my personal 
staff after his Fellowship year. A former White House 
Fellow and member of the President's Commission on White 
House Fellows, J.ane Cahill Pfeiffer, is presently serving 
with great distinction on the Board of the New Communities 
Development. Corporation in this Department. In additioa, 
both Congressman Tim Wirth and Pug Ravenel, two first-rate 
leaders for whom I have recently campaigned in Colorado and 
South Carolina, are former White House Fellows. 

I assure you this program has my wholehearted support, 
and I look forward to having White House Fellows on my 
personal staff each year in the future. 

Patricia Roberts Harris 
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THE WHITE HOUSE 

WASHINGTON 

July 7, 1978 

MEMORANDUM FOR THE PRESIDENT 

FROM: 

SUBJECT: 

Bob Lipshutz 

Letter From You To Congressman Boland 
In Response To His Letter 

I have received from you a copy of your 'letter, as revised 
and sent to Congressman Boland. 

I note that Dr. Brzezinski indicated that he had not seen 
the other draft of the letter which I forwarded to you 
before it went to you. This letter was prepared jointly 
by Sam Hoskinson of Dr. Brzezinski's staff and me, and it 
is my understanding that Sam furnished a copy of it to 
Zbig. 

Whatever the confusion in this instance, I will try to make 
certain that we minimize such confusions and misunderstand­
ings in the future. 



MEMORANDUM FOR 

FROM: 

THE WHITE HOUSE 

WASHINGTON 

July 7, 1978 

THE PRESIDENT
� �

� 
Jody Powe11'-j'Y 1 

Just wanted to warn you that we have arranged for a major 
German TV network crew to do a short photo session at the 
beginning of the Cabinet meeting, for use in their special 
programming in connection with your visit. There will be 
one crew in the room for about a minute and a half at the 
start of the Cabinet session. 
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July ·6, 19 78 

MEHORANmJM · FOR JODY .POWELL 

From: Charlie Schu1tzc 

·n .
.

.. · .·.··
· 

. 

' � 
· . .  ···/, 

�· .··· 

Subj.ect: L.abor Market Developments and Producer n"lholesale) 
'Price·s in June. 

>'-' ,· 
.· 

}\tt•ached is a copy of a memorandum for the President 
on labor market developments and prod u c e r  prices in June. 

suggested Rea·ction 

The increase in employment and the drop in unemployment 
over the past year and a half is a major accomplishment of 
the American economy. {Note: stress the whole period, not 
the last month, since it is possible that some of the decline 
in June 1978 may be an aberration, and might be reversed 
next month.) There are one and three qu arter mil!lion less 
people unemployed than there w.ere at the end of 1976. 
There ure '5. 7 million more pe·ople with jobs. The United 
States has made more progress than any other industrial 
country in putt.ing people back to work after the deep 
recession of 1975. The President is highly gratified at 
this result. 

· while we have done well -- and even better than 
expected -:-- in fighting unemployment, we have not done so · 

well in fighting inflation. The-price index o£ finished 
goods at.whblesale -- wh i c h was released today -- showed 
a. rise in June of 0.7 percent -- the same rise a� iri May. 
This is far too large an increase. The Administration 
is determined to turn back the inllationary threat in 
ways which

· 
do not sa-crifice the gains v;e have made 1n. . 

employment and unemployment. 

Ye.ste:rday, OMB released its Mid-year Budget Review 
-which reflected one major set of steps which have been 

taken to combat; infla.tion. The e s t ima ted budg1et deficit 
for 19·78 wa:s r educed by $11 billion, and the deficit for 
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1979 by $12 biliion below the c,J..rlier projections. The 
President intends t6 work with the Corigress and to do . 
everything in hig power to kccp.f'ederal spending at .or · 

below the .ncw lower levels set forth in that -Budget Review. 
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EYES ONLY 

THE CHAII'IMAN. UF" THE 
COUNCIL or· t.CONOMIC ADVISERS 

WASiiiNt;T<')N 

Ju:ly'6, 1978 

MEMORANDUM l<"'OR 'rHE PRESIDENT 

Fl�Om: 

Q 
/ 

Subject: Labor M9rket Developments and Producer H<Vholesale) 
·Prices in June 

The Bureau of La;bor Statistics will re lease tomorrow 
(Fridayi July 7) at 9t00 a.�., its regular mo nthly report 

on employment und unemployment, and also its report on 
producer (w:tlolesale) prices in June. The fig.ures contain 
some mor.e surprises -- only part of which are pleasant. 

Employment .. · and Unemployment 

Unemployment dropped from 6.1 percent in May to 5.7 
percent in June! Since December 1976, the unemployment rate 
has di-oppcd by 2 .l percentage points. It is well below 
our dxp�ctations, even though �conomic growth over the 
period has behav,ed about as forecast. 

'l'otal employment rose by a li ttlc over 700, 00·0 last 
month -- an enormous increase. The civilian labor force 
rose by much less -- a bit over 300,000. The improvement 
in unemployment was widespread by age and sex categories. 
White teenage UHeffiployment fell especially s:harply -- from 
13�8 percent in May to 11.6 percent in June. The black 
unemployment rate, how,ever, continuc·s to show less 
improvement than that for whites. The ratio of the 
black to the white unemployment rate is now 2.4, compared 
v.ri th 2. 1 a yea.r ago .. 

Changes in empl oyment and -unemployment of the 
ma.gnitudcs that occurred in June do not jibe with the 
story other statistic·s are telling· about economi c activity. 
Apart from construction, the pace of economic expansioFl 
appears to have slowed materially in May and to have stayed 
moderate in June. For example, the total number of hours 
worked by production workers in the private nonfarm economy 
was '.actually somewhat lower ·in May and June than in April. · 
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There aie several �ossibl� explanations �or thb�e 
developments: . 

a) The data may contain some statistical aher;�tions • 
. For· exumple, a�Jricul tural employment increased . 

sharply in Llune. . This is an erratic series and 
con.tains large number s of unpa i d family workers. 
Also, the 470,000 incr�ase in total nonagricultural 
employment as measured by the household.survey 
greatly exceeded the 270,000 increase in employment 
obtained from a survey of nonfa rm business-firms. 

. . 
·· b). · .Businesses �may 

'and are hiring 
·production. 

. . . . . . . 
still be-optimistic abou t sales, 
in �nticip�ti6n of increased 

c) Productivity gains m�y still be very we�k� 

\\le will be tryinq to sort out· the pieces of the puzzle 
as more information becomes available. 

A pleasant surprise in the labor market data was.the 
fact that the .:>verag.e hou rly wage increase in June was 
comparatively modest -- 0.5 percent. Since last December, 
averaqe �aqe rates have risen 0t an annual rate of 8 percent 
-- ab�ut 7:_1/2 percent excluding the e f fe cts of the minimum 
�age. Over �he past three months, however, the annual rate 
of iise has besn under 7 percent. 

··Producer· (Whoiesale) Prices 

· The 
'producers' prtce index for finished qoods. rose 

by 0. 7 percent ,:tga.in in June, and this is the average 
rate prevailing s �nce l�st Octob�r. 

. . 
Consumer food prices at whol�sale con tinued �o rise 

stron9ly in J une -- by 1.1 percent. P rices of fresh fr-uits· 
and vegetables rose sharply, after declining in May. Meat 
p.ri ces rose fur·Lhcr, but less rapidly than in previous months. 
Dairy products were also up substantially. 

Prices of crude. foods and feedstuffs also rose 
significantly in June. Poultry was up nearly 14 percent, 
and livestock rose an additional 3 percent. Cattle prices 
arc moving up again in ear] y ,July, but they are still below 
their peaks in early June. These developments portend 
further substantial increases in consumer food prices over 
the next month or two. 

r�:,u��� ru�alv 
lL:, u &:\J un .1 
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Outside- of the food nrea,·tl1c- rise in finished-goods 
prices slbwcd from; b.B percent in May to 0.6 per�ent�in 
.. Tunc. -_An annual rnte of increase of over 7 percent has 
pre�ailed 6�er the past three quarters. Price incie�ses 
over �his p�iiod have been fairly �idespread �rid_ as yet 
show no �ign ·6f abat�ment. 

-

I ani attachin9 a copy of a ·s-uggc�sted reaction which 
_I. have s�nt to Jody Powell� 

. . - ·, . . - . ·  .. 
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THE WHITE HOUSE 

WASHINGTON 

July 8, 1978 

Frank Moore 

The attached was returned in 
the President's outbox: It is 
forwarded to you for appropriate 
handl.ing. 

Rick Hutcheson 
cc: The Vice President 

Hamilton Jordan 
Jack Watson 
Stu Eizenstat 

, . _ . ... . ... . .  -

WEEKLY LEGISLATIVE REPORT 
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WASHINGTON 

July 5, 1978 

MEMORANDUM FOR THE PRESIDENT 

FROM: FRANK MOORE 

SUBJECT: Weekly Legislative Report 

The attached report covers the period June. 26 - .July 9. 
The next report will be prepared July 16, following the 
post-recess legislative week. 
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WASHINGTON 

July 5, 1.97 8 

CONFIQFNXIA:b 

MEMORANDUM FOR THE PRESIDENT 

FROM: FRANK MOORE 

SUBJECT: Weekly Leg.islati ve· Report 

DOMESTIC POLICY ISSUES 

1. NATIONAL ENERGY ACT 

OECt:Assrrm . -, 
Per; Rae Project 

--Conservation: DOE reports no new information on House. and Senate 
positions on the gas-guzzler issue. A Conference meeting is expected 
ear.ly next week. 

, o 
��. 

--Coal Conversion is expected to go to .the Senate Floor next wee�b""" � 
A;'� ... ?� 

--Energy Taxes: The Senate/House Conference on H. R. 5263, in recess � 
since December 1977, is scheduled to meet on July 13. ��� _ 

2. TAX PROPOSAL 

--Secretary Blumenthal is meeting with Ways and Means Democrats 
individually in an effort to g,et a majority lined up behind a straight 
tax cut. 

--Congressman Mikva (D-Ill) is organizing a July 11 press conference 
with about twenty Members to attack Steiger-type proposals.. The DNC 
and the citizens tax reform group are also working on the educational 
effort. Presently, no proposal has more than 16 votes in the 
Committee. Our straight tax c.ut proposal faces difficulty with 
many who fear Steiger and Kemp/Roth-type amendments should it reach 
the Floor. 

3. REORG'ANI ZATION 

--Civil Service Reform and Reorganization - The Senate Governmental 
Affairs Committee voted out the reform legj,slation Thursday evening, 
June 29; the vote was 1 1  to 2 ·(Mathias and' Stevens opposed us) . 
There was a very s·tormy sesls·iOn earlier in the day when the 
Committee considered the EEO compromise which the Administration 
negotiated (not without .a g;reat deal of pain and anguish) with 
Javits. Our goal was to preserve the integrity of Reorganization 
Plan No. 1 (EEOC) whiie, at the same time, satisfying. Ribicoff and 
Ja:vit·s. The committee accepted the compromise, but the victory 
was costly: Clarence Mitchell denounced the terms of the agreement 
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vehemently and directed a considerable amount of his anger at the 
Administration. As we noted in an earlier memo to you, much of the 
tension on this issue is attributable to a worsening personal feud 
between Ribicoff and Mitchell. 

--As finally approved, the Senate Committee version of the bill 
is generally to our liking. However, it does not contain an 
acceptable modification of Veterans' Preference and it does have 
a few bothersome additions (4-year term for Direc.tor of OPM, 
co-terminous with the President's; pre-termination hearings prior 
to dismissal of persons within the Senior Executive Service) . 
The Committee report and the bill will be filed on Monday, July 
10; Scotty Campbell and his staff, working with OMB and DPS, will 
prepare an analysis of the �report and will draft Administration 
amendments for the floor. 

--Members of our Legislative Task Force will begin immediately 
to devise a Senate floor strategy and begin to gather some 
preliminary vote counts. 

--The House Post Office and Civil Service Committee made some 
progress during the days just prior to recess (they have almost 
completed work on Title III). Our major victory came on 
Wednesday, June 28, when the Committee voted to accept our pro­
posed compromise on Veterans' Preference which was offered by 
Pat Schroeder. The vote was as follows: YES (16) Nix, Udall, 
Ford, Clay, Schroeder, Lehman, Spellman, Harris, Solarz, Myers, 
Heftel, Garcia, Metcalfe (proxy), Ryan, Leach, Corcoran (proxy); 
NO (9) Hanley, Wilson (CA) (proxy), White, Derwinski, Rousselot, 
Collins (proxy), Taylor, Gilman, Lott. 

--You might want to call Schroeder and thank her for a job 
well done. 

--The major issues remaining to be confronted·by P.O. & C.S. 
are the Senior Executive Service (which Spellman will attempt 
to gut) and the labor relations section (Tit.le VII); Scotty 
Campbell and Wayne Granquist (OMB) are working on the latter. 

--Our task force will also begin working on a House floor strategy 
in anticipation that the bill will come up in the next several 
weeks, hopefully before the August recess. 

--As we reported to you last week, the House Government Operations 
Subcommittee chaired by Jack Brooks voted to approve Reorganization 
Plan No. 2. The full Committee is likely to follow suit the week 
of July 10. 
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--Education ..,.. On June 29, Chairman Brooks introduced a bill to 
create a Department of Education minus the Head Start transfer. 
Co-sponsors of the bill include Representatives Blouin and Frank 
Thompson. It is anticipated ·that hearings will begin mid-July. 
Mark-up in the Senate should occur the week following recess. 

--Emergency Preparedness - Hearings were held Monday, June 26 and 
Thursday, June 29,.in the House Legislation and National Security 
Subcommittee. All.witnesses spoke in favor of the plan. Additional 
hearings are not anticipated in either House. We are continuing 
to negotiate the ou.tstanding. is�sues. 

--Border Management, Law Enforcement - OMB is working toward 
transmitting the plan to the Hill July 10. 

4. HOSPITAL COST CONTAINMENT 

--The House Commerce Committee will resume consideration on 
Tuesday. Chairman Rogers has indicated that with two good days 
of work the Committee will report a bill. 

--Pending is an amendment by Richardson Preyer (D-N.C.) which would 
mitigate the Stockman amendment (increased admissions exemption). 

--When reported by the Commerce Com,mittee, the action will shift 
to Ways and Means. 

5. ELEMENTARY AND SECONDARY EDUCATION 

--The House is expected to take up H.R. 15, the elementary and 
secondary reauthorization package1 on Tuesday, July 11. Three 
crippling amendments by John Ashbrook are expected and, if the 
past is any indication, a hos·t of additional amendments will be 
offered; including some to cut back on impac.t a·id. Bill Ford 
probably will offer a package amendment to cut the impact aid 
section of the bill by $215 million in an attempt to fend of:f 
other impact amendments. 

6. WELFARE .REFORM 

--On Wednesday of last week, Moynihan and Cranston announced plans· 
to introduce a welfare bill. Russell Long will be a co-sponsor. 
HEW reports that the bill cannot in any sense be considered re.form. "/': 
�t consists of �hree bas�c compon�nts: (1) an expan�ed earned P.)'� 
l.ncome tax cred1t; (2} f1scal rel1ef; and (3) expans1on of tax ,.� 

.. 
crE::!di ts for employe·rs

. 
who hire welfare recipients. 

. 
The Senators 4', -�� ·.plan. to use the tax bill or perhaps H. R. 7 200 (SSI 1mprovements and "'4-

Child Welfare Services) which is now on the Senate calendar as the Fe._f 
vehicle for their welfare proposal. HEW believes that enactment 
o£ this kind of welfare bill would probably mean that true welfare 
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reform would have even less chance for approval in the next 
Congress. 

7. NEW YORK CITY FINANCING 

--By a vote of 53 to 27, the Senate Thursday approved the NYC 
financial aid legislation. We were successful in defeating all 
proposed amendments. 

--Although WHCL was involved, the people at Treasury are the ones 
who deserve a real \"pat on the back" for an outstanding job. 

8. URBAN POLICY 

--Supplemental Fiscal Assistance - Following a meeting with 
Eizenstat and Treasury, Chairman Fountain agreed to begin mark-up 
the week of July 17. Treasury and Wexler are working with public 
interest groups. 

--National Development Bank - Hearings are tentatively scheduled: 

- House Banking Subcommittee on Economic Stabilization - July 
1 8  - 20 

- House Public Works Committee - Week of July 17 

-- Treasury, Commerce, HUD and Wexler are working closely, but they 
are meeting much resistance on the Hill. 

��state Incentive Grants - On June 27, Secretary Harris testified 
before Senator Muskie's Intergovernmental Relations Subcommittee. 
Muskie indicated that he has significant differences with our bill 
and may offer substitute legislation of unknown shape. 

--More hearings will be scheduled after the recess. 

--LIPW/LPW - The Subcommittee on Ec.onomi.c Development of the House 
Committee on Public Works and Transportation completed three days 
of hearings last week on the.Labor Intensive Public Works Program 
and Local Public Works Round III. It appears that the Committee is 
being reinforced in its earlier position that LIPW and LPW should go 
together in one package. 

--You will be meeting with Chairm�n Johnson, Roe, Randolph and Burdick 
on Tuesday, July 11. 

--Commerce and Eizenstat and others on DPS will be meeting with key 
Members of House. Public Works, Senate Environmental and Public Works, 
Senate Budget, Joint Economic, House Rules and House and Senate 
Republican Leadership. 
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--CETA - CETA is likely to come to the House Floor iate in July 
and to the Senate early in August. 

--Major issues are likely to be wage rates for public service jobs 
and Propositioh 13 "remedies" for California. 

9. SURFACE TRANSPORTATION 

--The Ways and Means Committee has scheduled the Gibbons/Conable 
amendment for July 11. 

--Secretary Adams, Ambassador Strauss and Wexler are meeting in 
the White House on July 6 with representatives of the highway/ 
transit lobbies to discuss the inflationary impact of the pending 
Surface Transportation Act of 1978. 

1 0. NO-FAULT 

--DOT reports that No-Fault may be taken up following Hospital 
Cost Containment in the House Commerce Committee. DOT is seeking 
clarification from the Speaker and Senator Byrd about floor 
schedules -- DOT feels we have the votes on the Committee if the 
Leadership is serious about scheduling it this year. 

11. LABOR LAW REFORM 

--The Human Resources Committee held a hearing on Thursday, June 29 

to receive testimony from Senators who might have suggestions for 
modifications in the bill. Senators Lugar and Melcher testified. 
Lugar is against the bill; he recommended that it not be reported 
this session. Melcher testified in support of the Byrd substitute, 
outlining how it would help small business. 

--The AFL-CIO and UAW are working through their national and state 
organizations to convince certain Senators to vote for cloture. 
Secretary Marshall is also doing some follow-up work with Senators 
to see what is needed. We will bring all parties together next 
week to assess where we are and what additional work must be done. 
We cannot hope to get a bill if the Senate does not consider it 
before the end of July. 

12. HUMPHREY-HAWKINS 

--The Senate Banking Committee manhandled the Humphrey-Hawkins 
bill at its final mark-:-up on Wednesday, June 28. Senators 
Stevenson, Proxmire and Schmitt conspired to engineer an amendment 
which would require a specific inflation goal of 0% by 1983. 

The amendment prevailed on an 8-7 vote. Senator Sparkman who 
had previously given commitments to vote with us did not do so. 
The coalition supporting the bill is demoralized and some are 
muttering that if the 0% inflation goal is not deleted on the 
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Senate floor they will walk away from the bill. An attempt is 
being made to develop a procedure whereby the Human Resources 
Committee bill (which does not contain a specific inflation goal) 
would be treated as the main bill and the Banking Committee 
amendments would be offered separately. This would give supporters 
the advantage.of being able to move to table the inflation amendment. 

--A substantial amount of lobbying will have to be done to bring 
out a bill from the Senate which is closer to the House version. 
There is now talk of a filibuster on the bill. Senator Byrd will 
not be anxious to take it up if that is the case. 

13. ALASKA D-2 LANDS 

--Senate mark-up will continue on July'll. The long-range problems 
involving the scheduling of the bill once it is reported have not 
been resolved. 

14. HOUSING AND COMMUNITY DEVELOPMENT 

--On Thursday, June 29, the House accepted the Brown one house 
veto amendment to the HOD Authorization Bill. The House will 
complete work on the bill on July 17. The Abdnor amendment to halt 
the HOD reorganization will be the first order of business. HOD 
CL believes Abdnor will be defeated. 

15. OIL IMPORT FEES 

--The Dole amendment to the Treasury appropriations bill to bar 
the use of any funds to administer oil import fees passed the 
Senate by a voice vote after a motion to table was rejected 49 to 39. 

--We expect Dole or one of his allies to offer similar amendments 
to other legislation, e.g., the energy appropriations bill or the 
DOE authorization bill. Every effort will be made to remove the 
Dole amendment from the bill in conference. Further attempts to 
press this issue may materialize while you are at the Summit. We 
will ask the Leadership to not schedule legislation which would 
present Dole and others with such opportunities while you are out 
of the country. 

16. APPROPRIATIONS 

Treasury-Postal Service 

--In addition to the Dole amendment the Senate passed the bill with 
the following major amendments: 

A Roth (R-Del) amendment was approved providing a 2% across-the­
board reduction in funds appropriated in the bill except for the 
U.S. Postal Service appropriation. This reduction is estimated 
at $144 million. The language is less flexibile than in the House 
across-the-board cuts. 
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A McClure (.R-Idaho) amendment was approved restoring the 
House-passed amount of $131.3 million for the Bureau of 
Alcohol, Tobacco and.Firearms. This action reflects a reduction 
of $4.2 million below the budget request in an attempt to 
prevent ATF from implementing firearms·registration regulations. 
Treasury reports that we now have an overwhelming job if we 
pursue the gun regulations next year. They also advise that 
we should seriously consider sending up ac supplemental request. 

A DeConcini/Sasser amendment was accepted barring the use of funds 
in this or any other Act for the purchase of goods and services 
whose prices exceed the guidelines set by the Office of Federal 
Procurement Policy. 

Present status: 

1979 Appropriations 
Not funded due to lack of 

authorization 
Estimated effect of 2% reduction 

in controllable programs 
Discretionary funding 
GSA building construction 

Agriculture 

(in millions of dollars) 
Request House Senate 

9,203 -29 -367 

(---) 

(---) 
( -29) 
(---) 

( -17 4) 

( -144) 
( -7 0) 
(...-21) 

--Agriculture reports that Senator Eagleton completed nearly six 
hours of hearings on Wednesday, putting the House add-ons ($64 
million) under a microscope and making it fairly clear he hopes to 
slash them considerably when the Subcommittee begins mark-up on 
July 19. USDA witnesses were on hand during the entire hearings 
to refute the so-called justifications of the add-ons, while 
representatives of colleges. and universities who would benefit 
were there to plead their cases. Eagleton is particularly troubled 
by the $2l million request for construction money for a nutrition :lab 
at Tufts University. The Administration requested zero funding 
for Tufts construction. 

Labor-HEW 

--During the week of July 10 or 17, the Senate Appropriations 
Committee (Magnuson) will mark-up the FY 79 Department of Labor 
and Health, Education and Welfare appropriations bill. The 
Subcommittee deferred consideration, until full committee consideration 
of funding for Basic Educational Opportunity Grants (BEOGs) program; 
and anti-busing and anti-affirmative action amendmen�s. 

FOREIGN POLICY ISSUES 

1. TURKISH ARMS EMBARGO 

--Defense reports that Senator Stevens' hearing "went well" and 
that they are "certain Stennis will issue a favorable report before 
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the Senate vote on the issue11 (week of July 17). 

--State reports that 11Vote estimates look better every day ... 
Efforts over the past two weeks -- the Greek-American meeting 
in the White House, the White House seminar on foreign affairs, 
and the last Leadership breakfast �- have all paid dividends. 
Some fall-off must.p� anticipated during the Congressional 
recess, and extensive efforts will still be required during 
July if we are to turn the current favorable trend into a success 
in both the House and Senate .. 

--During the week of July 10, the briefings will continue. 
Ambassador Spiers will be in Washington to talk to as many 
individual Congressmen as possible. Secretary Brown and General 
JOnes will host one breakfast each at the Pentagon. State has 
requested further White House activity, including at least one 
large breakfast session for Congressmen, when you return from 
Europe. 

2. FOREIGN ASSISTANCE APPROPRIATIONS/IFI'S 

--The foreign assistance appropriation will probably come up in 
the House during the week of July 17. Major issues are (a) funding 
levels and (b) prohibitions on assistance to countries and 
commodities. Members will try to find ways to get at the Cuba­
in-Africa issue. We can expect the Senate Appropriation Subcommittee 
to restore some House cuts and to remove some restrictions, but 
Chairman Inouye feels he must go to the Senate floor with a bill 
which will not trigger extended debate. 

--On IFI'S, Treasury reports that the Vietnam drawing approved by 
the IMF last week will attract the attention of House and Senate 
opponents. Treasury also predicts that Senator Dole may attack 
the Witteveen Facility on the Senate floor and could even offer 
amendments as he did last year on the IF! authorization bill. 

--Senator Mark Hatfield has sent word that his displeasure over 
the Treasury's position on the Abourezk/Hatfield human rights 
amendment to the Witteveen Facility -may lessen his support for the 
foreign aid bill. Hatfield voted for a 5% across-the-board cut of 
the AID authorization bill on Monday. This sort of vote is a first 
for Hatfield, and could spell trouble for the IFis. 

3. FOREIGN AID AUTHORIZATION 

�-By a vote of 49 (33D; 16R) - 30 (15D; 15R) the Senate last week 
passed the International Development Ass:j:stance Act of 1978 which 
includes all bilateral aid accounts except the Economic Support 
Fund. Several foreign aid stalwarts were among the absentees, 
among them Javits, Clark, Humphrey, McGovern and Percy. Before 
final passage, it approved a Byrd (Va�) amendment cutting the total 
amount authorized by 5% ($93 million), leaving it to the 
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Appropriations Conunittees to decide in which accounts and in what 
amounts the cuts will be'made. This is the first meat-ax cut 
made by the Senate to a foreign aid bill in recent memory. Also 
approved were amendments to prohibit aid to countries harboring 
terrorists and gross violators of human rights. 

4. DEFENSE AUTHORIZATION 

--The Senate is scheduled to take up the DOD Authorization Bill 
on Monday, July 10. Secretary Brown has sent the appeal letter 
to Senator Stennis and Congressman Price on the issues which 
concern us in the House-passed version. 

5. SALT 

--At Senator Cranston's request, Secretary Brown joined Cranston, 
Mcintyre, Leahy, Stafford, Hart, Culver, Chafee, Kennedy, Glenn, 
Pell and Bumpers to discuss SALT matters. DOD reports that it 
was a constructive meeting and that this group may well provide 
leadership when the SALT agreement reaches the Senate. 

MISCELLANEOUS 

Nominations 

Omi Walden - On .June 29, the Senate Energy Conunittee conducted 
a conf1rmation hearing on the nomination of Omi G. Walden to be 
DOE Assistant Secretary for Conservation and Solar Applications. 
Senators Jackson and Metzenbaum (the only two Members present) , 
both indicated their support for Ms. Walden's confirmation. The 
Committee is scheduled to vote on the nomination on July 11. 

Henry Geller - Confirmed by the Senate on June 28. 

--Gartner Hearing: USDA reports that Senate Agriculture Committee 
Republicans could hardJ:y contain their glee as they urged Dave 
Gartner not to accede to demands .for his resignation from the 
CFTC. Although most of the rhetoric came from Jesse Helms, 
Orrin Hatch and Bob Dole, Democrat Kaneaster Hodges came across 
as the biggest critic of the Administration. 

--Taxation of Fringe Benefits: By a vote of 386 to 12, the House 
on Thursday, June 29, approved legislation prohibiting the IRS 
from implementing proposed regulations on the taxation of fringe 
benefits. 

--PL-480 Agreement with Korea To Go Ahead: State reports that 
Speaker O'Neill �nd Jim Wright have indicated general concurrence 
with the proposal to sign a $59.4 million PL-480 agreement to make 
concessional sales of wheat and corn to Korea which will be funded 
out of the FY 78 budget. 



FLCX)R ACI'IVITIES I WEEK OF JULY 10 

House 

M::Jnday - 6 suspensions: 

1. HJ Res 613 1 National Grandparents Day 
2. HJ Res 10071 Asian-Pacific American Heritage Week 
3. RJ Res 7731 National Port Week 
4. HR 12605 1 Public Telecamn.meations Finding .Act of 197 8 
5. HR 130871 Authorize Issuance of Substitute Treasury Checks 
6. HR 121061 Transportation Safety Board Authorizations 

HR 125361 National Parks and Recreation Act of 1978 (conclude considerations). 
HJ Res. 10241 Urgent SUpplemental Appropriations for Agriculture. 
HR 103111 D.C. Redevelopment .Act Amendments� 
HR 132441 Transfer U.S. Real Property to D.C. Redevelopnent land Agency. 

HR 12116 1 Heme Rule Charter Amendments. 

'fuesday - 6 suspensions: 

1. HR 11153 I Reclamation Safety of rams Act. 
2. HR 112261 Water Research and Developnent Act. 
3. HR 116551 Water Resources Planning Act. 
4. HR 107871 BIM Authorizations. 
5. HR 118271 Surface Mining Authorizations. 
6. Joint Fisheries Ventures. 

HR 151 ESEA Amendments of 1978 

Wednesday 

H. Con. Res. 5991 Proposed. Export of Uranium to Irrlia. 
HR 151 ESEA Amenclments of 1978 (conclude consideration). 
HR 121631 DOE authorizations for FY 1979 

Thursday 

HR 113921 DOE Civilian Programs Authorizations for FY 1979. 

Friday 

HR 124321 Civil Rights Ccmnission .Act of 1978 (conclude consideration) . 
HR 1609 1 Coal Pipeline .Act of 1978 

Senate 

M::Jrrlay -- S. 25711 FY 79 Military Procurement Authorization Bill. 
Also expected to be taken up during the week: 

S. 30791 FY 79 Military Construction Authorization. 
S. 23911 Extend life of Crnuncxlities Futures Trading Cmlmission 
S. 28991 Endangered Species Act Program Authorization. 



�:'.,._1 ... ' 
�'P•ellilxlli$11'�··,: ... . · ·  . . 

:.�F.r· ....c._ �· 
. ·;,:! . :i' .. 

. '--�-

THE WHITE HOUSE 
WASHIN:GTON 

• July 7, 1978 

Hr. President: 

Sec. Mars.hall called � afternoon 

to inform you of the progress of the rail 

negotiations. He implied that a favorable 

settlement to government guidelines was 

close. The Camp David operators know 

where to reach him if you care to talk 

with him. 

Phil .' .\ 
f� 

� . . . 

.. . • .. · 
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THE WHITE HOUSE 

WASHINGTON 
July 8, 1978 

Mr. President: 

Shall I arrange church servives with Chaplain Reid 

at Camp David for' 10:00 am? 

�yes no 
---

What time would you like to depart for Washington on 

Sunday? (1/2 hour ride) 

Phil 

fUI 
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TO: 

DATE: 

RECOMMENDED BY: 

PURPOSE: 

BACKGROUND,: 

___ .;.__��-�·----�--·--------�-------- - ":J. ·. 

THE WHITE HOUS>E 

W,A SHIN G T 0 N 

RECOHMENDED TELEPHONE CALL 

Secretary Andrus 

July 6, 1978 IAl 
. x,..jr 

F'rank Moor�·, Bob Thomson and 
Department of Interior Congressional Liaison 

To shovr your support for the Administration's 
bill re Alaska lands. 

The environmental people who support our 
position on the Alaska lands issue have 
requested that we find a way to make more 
visible your strong support of the 
Administration bill. Ne are meeting 
regularly with them to implement a 
strategy for getting the bill scheduled 
this year. 

Secretary Andrus is in. Alaska wi ·th Members 
of Congress and other officials viewing the 
lands involved and discussing the issue. A 

telephone call from you to Secretary Andrus 
followed by a brief White House press release 
on the call would please our allies in the 
e.nvironmental conununity imntensely. Such a 
call would have great news value to the 
press travelling wibh Andrus. 

The Secretary will be reachable at the Mt. 
McKinley Park Station Hotel at 11:00 p.m. 
tonight (our time), 6 July, 1978. 'i'he 
telephone number is (907) 683�2215. 

We have conferred with Jody' s office and they 
are prepared to issue the release and 
handle press arrangements if you d�cide to 
make the call. 



. .  ... 

TOPICS OF DISCUSSION: 

. . . ' . . 

· . .-.-. ; -

. -2-

. . 
1. • You should ask the . Secretary for 

a report .on his trip� 
· 

You should.ask the
.

Secretary to 
: express your continued strong.· 

. 
commitment to the Administration 

.Proposal for protecting and preserving, 
· as much as possible, Alaska's unique 

environmental assets • 

. You should emphasize- the Adnllnistration 
bill represents a compromise where 
resource conflicts exist. Where 
potenti a l conf.licts remain, we 

· ... have included areas within proposed 
parks and refuges only after 
determining that scenic, recreational 

· · .  or fish and wildlife interests far 
outweigh - any potential for economic 
development w i th i n  the affected areas. 

Date of Submission: July 6, 1978 

Action· 
------��--��------------------------------------------------------
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TO: 

DATE: 

RECOMMENDED BY: 

PURPOSE: 

BACKGROUND: 

THE WHITE HOUSE 

WASHINGTON 

RECOMMENDED TELEPHONE CALL 

Secretary Andrus 

July 6, 1978 ,..,1 

i(P/r Frank Moor , Bob Thomson and 
Department of Interior Congressional Liaison 

To show your support for the Administration's 
bill re Alaska lands. 

The environmental people who support our 
position on the Alaska lands issue have 
requested that we find a way to make more 
visible your strong support of the 
Administration bill. We are meeting 
regularly with them to implement a 
strategy for getting the bill scheduled 
this year. 

Secretary Andrus is in Alaska with Members 
of Congress and other officials viewing the 
lands involved and discuss�ng the issue. A 
telephone call from you to Secretary Andrus 
followed by a brief White House press release 
on the call would please our allies in the 
environmental community immensely. Such a 
call would have great news value to the 
press travelling with Andrus. 

The Secretary will be reachable at the Mt. 
McKinl�y Park Station Hotel at 11:00 p.m. 
tonight (our time), 6 July, 1978. The 
telephone number is (9·07) 683-2215. 

We have confe.rred with Jody's office and they 
are prepared to issue the release and 
handle press arrangements if you decide to 
make the call. 
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TOPICS OF DISCUSSION: 1. You should ask the Secretary for 
a report on his trip. 

2. You should ask the Secretary to 
express your continued strong 
commitment to the Administration 
proposal for protecting and preserving, 
as much as possibl�Alaska's unique 
environmental assets. 

3. You should emphasize the Administration 
bill represents a compromise where 
resource conflicts exist. Where 
potential conflicts remain, we 
have included areas within proposed 
parks and refuges only after 
determining that scenic, recreational 
or fish and wildlife interests far 
outweigh - any potential for economic 
development within the affected areas. 

Date of Submission: July 6, 1978 

Action 
--------------------------------------------------------------------



'· 

.. 

ME �viO Rr\:\'DC:'\.1 

.• 

ACTION 

MEMORANDUM FOR: 

FROM: 

SUBJECT: 

THE 'WHITE HOL'SE 

W.-\SI-11:-iGTON 

THE PRESIDENT . 

ZBIGNIEW BRZEZINSKI. � • 

Letter from Senator jackson 

4082 

Senator Jackson has sent you a thoughtful proposal on Hiddle 
East policy , (Tab B). This is the most concise statement we 
have seen of the arguments in favor of a separate agreement .· 

between Egypt and Israel. As you know, this has been the 
Israeli objective ever .since Sadat's visit to Jerusalem • 

. I do net believe that it is advisable for you to get into a 
detailed discussion by letter on this issue. Therefore , · I 
recommend a short non-committal. response along the lines of 
the letter at Tab A. 

RECOMMENDATION: That you sign the response at Tab A. 

·. ' 



. 

. �7 {flc,,"�: rY z[·J • 
THE WHITE HOUSE 

"\Y:\SHr.-;"GTON 

July 7, 1978 

To Scoop Jac�son, 

,;c �/� 
' 
. , 

- . 

Thank you very much for your thoughtful and timely 
memorandu.-rn on the Middle· East situation. Your 
let.ter certainly provides a concise and cogent 
statement o f  the rationale in favor of a separate 
peace agree..llent beb-1een Egypt and Israel. I ·am 

glad you brought to my attention your concerns 
with our policy of seeking a comprehensive peace 
settlement, and I shall insure that your views 
\�ill be given the most serious cons.ideration in. 
the development of our policy over the coming 
week$ and months. 

Sincerely, 

The Honorable Henry M. Jackson 
·united States Senate 

Washington, D.C. 20510 

.. 
• 
� 

t 



•, .HEI"JR\- "M, )ACKSON 
WASHINGTON 

�Cnite� ..${"{es ,.$en"£e · 

The President 
The White. House 
v1ashington, D.C. 

Dear Mr. President: 

WASHINGTON, D.C. 

June 29, 1978 

' . . 
·.· : .; .. _ ... j 

40-82 
ROOM 137 

RussELL SENATE OFFICE BuiLDING 
WASHINGTOH,I;J.C. 20510 

· I am taking the liberty of sending you the. attached 

one page mettDrandurn which sum:narizes my view of how. to 

proceed at this stage on the Middle East problem. 

\vi th best ·regards , 

' 



.. 
I- ·.'• • 

'· 

--� MEIDRANDUM ON THE MIDDLE EAST SITUATIO!.� 

· 1. The nost promising developnent .in years in the Middle East has been the 
deVelopment of a direct negotiation between Israel and Egypt arising 
out of th9 Sadat visit to Jerusalem and carried on subsequently - albeit 
intermittently. 

· 

2. The Sadat initiative was al.m:>st certainly a reaction to the prospect of 
a u.s.-Soviet cosponsored Geneva .conference in 'ilhich Sadat was convinced 
he would be locked into p;:>sitions reflecting the rrost inflexible and ir­
redentist views of the PID (or a PID surrogate), the Syrians and the Soviets.·· 

3. Like the Geneva conference, the prospect of a drive toward a "canprehensive" 
settlenent implies that the rrore readily solUble dispute between Egypt and · 

Israel will be sul::ordinated to the intractable differences beb...-een Israel 
and the Palestinians , between the· Palestinians and the Syrians and Jor­
danians, and to the dispute. over the principle of total vs . f.lartial Israeli 
withdrawal as it apPlies to the West Bank (and Jerusalem) in particular. 

4. It is possible that Sadat '\'.Ould. choose to reach a separate agreement with 
Israel if he could do so without appearing to betray the collective interest 
of the other states. 

5.. An American policy of discouragirig a separate Egyptian-Israeli deal forces 
Sadat to attempt to negotiate on behalf of the other Arab claimants, a 
posture that he is under pressure to adopt in any case. So long as the 
United States is cotrmitted to a c:orrprehensi ve settlement Sadat can espouse 
no less. 

6. Insistence on a comprehensive settlement will assure that there will be no 
settlerrent at all. In such a clirrate Sadat will. continue to seek to drive . 
a \>;edge between Israel and the United States. Recent American diplomacy, 
especially the one-sided criticism of Israel, has served to encourage this 
strategy by Sadat. The result is an inevitable continuation of the current 
impasse. 

· 

7. The Israeli position with respect to the return· of Egyptian territory is 
an adequate basis for negotiation between Israel and Egypt. The settlements 
issue could be handled in the context of security arrangements, especially 
with respect to the Rafah ·Salient. 

8. Sadat can only rrove toward a separate agreement under American pressure 
sufficient to protect him against the charge of betrayal of t..'le Palestinians. 

9. It should be American policy, th�efore, to bring maximum pressure to bear 
on Sadat for the early conclusion of an Egyptian-Israeli agreement covering 
Egyptian territory. The resolution of t.'le Issues surrounding the �lest Bank 
could be left for subsequent negotiation directly arrong the affected 
parties ori the basis of Resolution 242. 

10. The u.s. should bend every effort to obtain Saudi support of such a polic-.f • .  

Senator. Henry M. Jackson 
June 29, 1978 
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THE WHITE HOUSE 

WASHINGTON 

July 7, 1978 

To Scoop Jackson .. 

·Thank you very much-for your thoughtful and timely 
memorandum on the Middle East situation. Your 

· letter certainly provides a concise and cogent 
statement of the rationale in favor of a separate 
peace agreement between Egypt and Israel. I am 

glad you brought to my attention your concerns 
with our policy of seeking a comprehensive peace 
settlement, and I shall insure that your views 
\vill be given the most serious consideration in 
the development of our policy over the corning 
weeks and months. 

_Sincerely, 

The Honorable Henry M. Jackson 
United States Senate 
Washington, D.C. 20510_ 



THE WHITE HOUSE 

WASHJ:NGTON 

DONNA, 

The attached was sent to the 
President with the morning 
courier, July 7, 1978� 

Kathy 



MEMORANDUM 

ACTION 

MEMORANDUM FOR: 

FROM: 

SUBJECT: 

4082 (.redo) 

NATIONAL SECURITY COUNCIL 

July 6, 1978 

ZBIGNIEW BRZEZINSKI 

WILLIAM B. QUANDT �\.__ 
Letter from Senator Jackson 

y_:;,.·L·' 

The proposep/response to Senator. Jackson has been re­
written as· ,requested. (Tab A) 

RECOMl.'\ffiNDATION: · That you sign the memo to the President 
at Tab I. 
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THE WHITE HOUSE 

"WASHINGTON 

To Scoop Jackson 

Thank you very much for your thoughtful and timely 
memorandum on the Middle East situation. Your 
letter certainly provides a concise and cogent 
statement of the rationale in favor of a separate 
peace agreement between Egypt and Israel. I am 
glad you brought to my attention your concerns 
with our policy of seeking a comprehensive peace 
settlement, and I shall insure that your views 
will be given the most serious consideration in 
the development of our policy over the coming 
weeks and months. 

Sincerely, 

The Honorable Henry M • .  Jackson 
-United States Senate 

\\fashington, D.C. 20510 



THE WHITE HOUSE 

WASHINGTON 

7/6/78 

4082----tubed to Bill 
Quandt for redo 

-

ZB's note-to Quandt reads: 

"revise response--sounds 
like an endorsement." 
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MEMORANDUM 4,082 

NATIONAL SECURITY COUNCIL 

ACTION 

MEMORANDUM FOR:· 

July 6 ,· 1978 

ZBIGNIEW BRZEZINSKI 

FROM: 

SUBJECT: 

We received the letter at Tab 
thereafter we received a call 
saying that the President has 
said we would try to have the 
Rick Hutcheson in time for th 

RECOMMENDATION: 
at Tab I. 

·'l 
p / 

UANDT U _,.:--. 

Senator Jackson 

B this morning. Shortly 
f om Congressional Liaison 

sked to see the letter. We 
etter and a draf.t reply to 
next.courier to Camp David. 

the memo to the President 



THE WHITE HOUSE 

WASHINGTON 

J,uly 8, 1978 

MEMORANDUM FOR THE PRESIDENT 

FROM: 

SUBJECT: 

STU E.IZENSTAT � 
Meeting with Secre:tary Adams concerning 
Waterway User Charges 

Secretary Adam·s will be briefing yo.u on a proposed compro-­
mise on water.way user fees. The key elements of this 
compromise are: 1) a tax on fuel rising from 4¢ in 1980 
to 10·¢ in 1986; 2) earmarking this tax for a waterway trust 
fund to be used to offset some part of the cost of main­
taining or constructing. the waterway system. Long and' 
Ullman apparently will accept this compromise. 

In my judgment the key question is whether the trust fund 
concept will be viewed a's a significant step toward the 
"substantial recovery of new construction costs" for which 
we have' been .arguing so strenuously. Secretary Adams 
apparently believes. that it does. I am not so sure. Frankly 
I am fearful that the trust fund compromise is as likely 
to be characterized as a surrender by the Administration 
a'S a victory. Because of our repeated veto threats and 
the looming battle over water projecbs, the appearance of 
this issue may be as important as. the substance. Your 
cred.ibility, as well as that of Secretary Adams, is at 
stake. 

· 

I recommend that you postpone a final decis>ion on the 
acceptability of this compromise until we canva·S'S key 
supporters on this issue, like Senators Stevenson and 
Dominici, and those·outside the Congress who have helped 
us, concerning the compromise. With this information 
you will be better able .to decide the issue on your return 
from the Summit, weighing the likely public and Congr·essional 
reaction. 

·; ·. · 



.., ' r • 

Department of Energy 
Washington, D.C. 20585 

June 30, 1978 

NOTE TO RICK HUTCHESON 

Attached is a MemorandUm on ·China to the President 
from James R. Schlesinger that is sensitive and 
classified. It should be forwarded to the Pres.ident 
at Camp David at the earliest possible time. 

I would appreciate any feed back at the earliest 
possible time,. 

Many thanks. 

Attachment 

�� ·  
Frank R. Pagnotta 
Director 
Office of the Secretary 
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'l:'HE WHIT<E HOUSE 
WASHINGTON 

JulyS, 1978 

Secretary Schlesinger 

The attached was returned in 
the President's outbox." It is 
forwarded to you for appropriate 
handling • 

Rick Hutcheson 

cc: Zbig Brzezinski 

CHINA 

,.i ·.· . 

SECRET ATTACHMENT 

� '· . . , 

.:. ... · 1 • • --� 

!; . ' . 

L 



...... .. : �-::2.." 

TH-E '-YHITE HOUSE 
'}WASH I NGTQN: 

Mr. Pres.ident: 

Zbig notes that Secretary 
Vance proposed this .trip 
to tae Chinese as part of 
our effort to widen .bilateral 
ties • Also-, Zbig pursued - . 1 __ : 

this matter in Peking and 
such a visit in August would 
maintain the momentum. 

Rick/� ill 



Department of Energy 
Washington, D.C. 20585 

MEMORANDUM FOR: 

FROM : 

SUBJECT': 

�--,·\· �lr �.IJ.A 

June 30, 1978 

THE PRESIOENT 

J!IMES R. SCHLESINGER

. 

·-:f<; 
TRIP TO CHINA ,V/ 

<7 
On June 19, Ambassador Han came in to see Zbig in response 
to some of our proposals for wider bi�ateral bontacts. 
Han said the Chinese side would particularly welcome an 
energy delegation headed by me. 

From an energy point qf view such a trip would make sense. 
The visit -of the ministerial-level Chinese delegation 
in January has resulted in greatly increased contact 
between the Chinese petroleum authorities and .American 
firms. The Chinese are currentl.y dealing with several 
American oil companies for exploration .and development 
of their offshore oil resources. 

Energy matters may be touched upon tan.gentially when 
Frank Pres's and the scientific delegation visit China 
next month. However, Ambassador Han's invitation seems 
to suggest the Chinese would prefer to reserve those 
topics for the energy delegation. 

Any such visit should, of course, be revi·ewed in the 
context of your foreign policy objectives. Cy Vance 
suggested such a trip earlier this year, but the question 
now should be the pacing of such visits. If you feel such 
a visit makes sepse, I could go beginning the week of 
August 21 when the Congress will be in recess. An 
alternative would be to wait until the Congress adj-ourns in 
October. 

�·LfB'J.f.Ci TO GE!"l!:R!''\,1 r�::.��L/·.::::-:irJ��r·. Jl·:y.� �1Cii�D!J1.12 8F 
r.X·.CCUli-"v'[ JiiL:Er: !l�-�:: :\U'JCJi\�t\Ti:..:/,:_l·t D'�-�·fi�·;Gi�i1D�::D 
AI TWO YEAR INTERVAL:: AND DECLf,SSJr li::D C·N Dl::C. 31 

198(a 
(lneerl year) 
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THE WHITE HOUSE fl\. � 

8E0RET � . .. �v\� 
W/\SIN•N(;TON 

Date: July 3, 1978 

FOR ACTION: FOR INFORMATION: 

MEMORANDUM 

Zbig Brze,zinski �C<AI -1M. .t ttk. Frank Pres·s 

FROM: Rick Hutcheson, Staff Secretary 

SUBJECT: S·ECRET· u1emo from Sec. Schlesing.er re China 

YOUR RESPONSE MUST BE DELIVERED 

TO THE STAFF SECRETARY BY: 

TIME: 9:00 am 

DAY: Wednesday 

DATE: July 5 

ACTION REQUESTED: 

__ll Your comments 
Other: 

STAFF RESPONSE: 

__ I concur. .-·_No comment. 

Please note other commeuts below.� 

PLEASE ATTACH THIS COPY TO MATERIAL SUBMITTED. 

If you have any questions or if you anticipate a delay in submitting the required 



THE WHITE HOUSE 

WASHIN.GTON 

Date: July J, 19 78 SECRET -MEMORANDUM 

FOR ACTION: I FOR INFORMATION: 

�g Brzezinski Frank Press 

·FROM: Rick Hutcheson, Staff Secretary 

�UBJECT: SECRE.T memo from Sec. Schlesinger re China 

YOUR RESPONSE MUST BE DELIVERED 
TO THE STAFF SECRETARY BY: 

ACTION REQUESTED: 

TIME: · 9:00 am 

DAY: Wednesday 

DATE: July 5 

__x_ Your comments 
Other: 

STAFF RESPONSE: 

. __ I concur. __ No comment. 

Please note other comments below: 

c, \' "V 0 � c:n-t J,. -\Lt. t�r � :tl.,). ·�� 

' 

� 
Q""< . Jt-.�( .1:-o �·clt- W�--" �. 

,....,& A . . t-� '-� . 
\ \Ab; ��\.. '-

""""" 

u�!.. ""M. �-\: u_ f1.J.. �� ' . 

� fo..rr· 
\ :r��.t. 
\ r..n.·. ,AvJ . 
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Department of Energy 
Washington, D.C. 20585 

MEMORANDUM FOR: 

FROM: 

SUBJECT: 

June 3'0, 1978 

THE. PRESIDENT 

JM1ES R. SCHLESINGER' <</: 
"'" ·' 

TRIP TO CHINA .v/ 

On June 19, Ambassador Han carne in to see Zbig in response 
to some of our proposals for wider bilateral contacts. 
Han said the Chinese side would particularly welcome an 
en�rgy delegation headed by me. 

From an ene-rgy po:lnt of view such a trip would make sense. 
The visit of the ministerial-level Chines.e delegation 
in January has resulted in greatly increased contact 
between the Chinese petroleum authorities and American 
firms. The Chinese are .currently dealing with several 
American oil companies for exploration and development 
of their offshore· oil resources. 

Energy matters may be touched upon tangentially when 
Frank. Pres·s and the scientific deleg.ation visit China 
next month. However, A..rnbassador Han's invitation seems 
to suggest the Chinese woulci prefer to reserve :chose 
topics for the energy delegation. 

Any such visit should, of course, be reviewed in the 
context of your foreign policy objectives. Cy Vance 
suggested such a trip earlier this year, but the question 
now shou�d be the pacing of such visits. If you feel such 
a visit makes sense, I could go beginning the week of 
August 21 when the Congress will be in recess. An 
alternative would be to wait until the Congress adjourns in 
Oc,tober. 

L!\r:c:::· .. :_ :.-)L:C�_,. : .  TY (l.n�etl yoar) 
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